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MILLIONSDISTRICT MARYLAND VIRGINIA

2006 Median Predictions 6.0% 4.1% 3.5% 75,000 — 4.0% 461,900 — 8.9% 9.2% 50.0
2006 Actual 6.0% 3.9% 3.0% 67,600 3.1% 4.0% $431,900 26,673 9.3% 9.5% 41.6

2007 Median Predictions 6.0% 4.0% 3.1% 60,000 3.2% 3.7% $429,000 24,000 8.0% 9.4% 43.0
Charlene Drew Jarvis
is president of Southeastern University and a former D.C. Council member.

6.0 3.7 2.8 73,200 3.0 3.5 428,900 24,600 10.2 8.7 43.5

Barbara J. Krumsiek is chief executive of Calvert Group, a Bethesda-based 

mutual fund manager.
6.0 3.8 2.8 75,000 4.0 4.2 435,000 28,000 8.0 9.0 43.0

C.D. “Dan” Mote Jr.
is president of the University of Maryland at College Park.

6.1 3.9 3.1 68,600 3.2 4.2 429,000 26,500 10.1 9.1 46.0

Robert A. Peck
is a senior vice president of commerical real estate brokerage Staubach.

5.9 3.8 3.2 58,000 3.0 4.0 425,000 24,000 10.0 8.5 45.0

W. Lyles Carr III is senior vice president of the McCormick Group, an 

executive search fi rm in Arlington.
5.9 3.8 2.9 68,000 3.3 3.7 436,000 22,000 12.0 9.4 45.0

Fernando Murias is managing partner of PricewaterhouseCoopers, where he 

oversees the accounting and consulting fi rm’s Washington area operations.
5.9 3.8 3.0 55,000 3.3 4.3 450,000 25,000 6.0 9.0 43.0

Tim Priest is executive director of the Greater Washington Initiative, which 

markets the Washington region to businesses.
5.7 3.7 2.9 52,500 3.0 3.5 449,200 24,000 8.7 9.7 44.5

Catherine Meloy is president and chief executive of Goodwill of Greater 

Washington, which helps the disadvantaged get jobs.
5.8 3.7 3.0 70,000 3.7 4.3 425,000 25,000 10.0 10.0 39.0

Gregory H. Leisch is chief executive of Delta Associates, a real estate and 

economic research fi rm in Alexandria.
6.1 4.0 3.1 59,000 2.7 3.7 449,000 28,000 6.0 9.6 43.0

Stephen S. Fuller is a public policy professor at George Mason University 

who has studied the regional economy for more than 30 years.
6.1 4.0 3.1 62,000 2.7 3.5 442,000 25,000 8.0 10.1 44.0

Katherine Bierlein was the washingtonpost.com reader who most 

accurately predicted the region’s economy in 2006.
6.8 4.0 3.0 64,100 3.3 4.9 433,000 22,589 12.0 8.9 42.6

Readers: The median projections of 90 readers who entered their guesses on 

washingtonpost.com.
6.0 4.0 3.2 60,000 3.2 4.0 425,500 24,000 8.82 9.1 43.0

James Dinegar
is chief executive of the Greater Washington Board of Trade.

5.7 3.7 3.1 48,000 3.6 3.7 450,000 17,000 6.0 9.0 44.5

William Couper
is president of Bank of America in the Washington area.

6.0 3.8 3.2 60,000 3.0 3.8 430,000 25,000 5.0 9.5 43.0

April Young is managing director of Comerica Bank’s Mid-Atlantic Technology 

and Life Sciences Division.
5.8 4.0 3.2 65,000 3.2 3.7 425,000 24,000 5.55 8.5 43.0

Kathleen Walsh Carr
is president of Cardinal Bank Washington.

6.1 4.0 3.3 60,000 2.9 3.9 425,000 23,000 9.0 9.2 47.0

Paul Villella is chief executive of HireStrategy, an executive recruiting fi rm in 

Reston.
5.8 4.0 3.1 71,000 3.2 3.4 419,000 22,000 8.5 8.8 43.5

Ed Offterdinger is managing partner of Beers & Cutler, an accounting fi rm in 

Tysons Corner that serves mainly mid-size companies.
6.2 3.7 3.0 54,400 2.7 3.4 440,500 24,400 4.7 9.4 40.0

Richard Florida is a public policy professor at George Mason University and 

author who studies economic development.
6.4 4.0 3.2 70,500 3.2 4.2 440,000 18,500 10.5 11.8 42.0

LaSalle D. “Donney” Leffall III
is president of LDL Financial, an investment advisory fi rm.

6.0 4.0 3.1 60,000 3.5 4.0 418,000 21,000 8.5 9.7 45.0

Charles W. McMillion is president and chief economist of MBG Information 

Services, an economic consulting fi rm in the District.
6.2 4.1 3.3 60,000 3.0 4.0 425,000 24,000 8.0 9.4 43.0

Anirban Basu is chairman and chief executive of Sage Policy Group, a 

Baltimore economic and policy consulting fi rm.
5.7 3.7 3.2 55,000 2.6 3.6 424,300 17,673 –1.47 9.8 39.8

Dendy Young chief executive of Intelli7, a network security software 

company based in the District, and is chairman of GTSI.
6.1 4.0 2.9 30,000 3.0 2.0 429,000 23,000 –8.0 9.5 40.0

Mark Vitner is a senior economist with Wachovia who tracks the regional 

economies where the bank does business.
6.4 4.2 3.2 58,000 2.6 3.5 420,000 18,500 8.0 9.5 44.0

Steven Pearlstein
is a business columnist for The Washington Post.

6.2 4.1 3.4 37,000 3.9 2.9 419,900 22,500 0.0 9.7 40.0

The 2007 Local Economy Challenge
A panel of 24 regional executives and analysts — plus readers who posted responses online — estimated how each of 11 economic indicators would 
perform in the coming year. The Post then calculated the panel’s median prediction for each category. 

READING THIS CHART
2007 Median Preidictions

Unchanged from ’06
Worse than ’06
Better than ’06  
Predictions
ªª Most optimisitc  

ªª Most pessimistic

NOTES: Regional stock predicitions based on Washington-Post Bloomberg Regional Stock Index. Airport passengers based on Reagan National and Dulles airports 
for 12 months ending in November. Infl ation and housing permits are new categories this year, so no predictions were made in those categories last year. 
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the engines of the region’s economic
expansion, to slow down much.

“We’re an extraordinarily robust
economy,” said Barbara Krumsiek,
president of investment firm Calvert
Group, in Bethesda. 

“What we may see is a slowing
down but not a slow environment,”
said Fernando Murias, managing
partner for the Washington region of
PriceaterhouseCoopers, and the win-
ner of the 2005 Local Economy Chal-
lenge. “Growth will still be fast but
less fast.”

Most of our experts foresee a con-
tinued slide in residential real estate.
The consensus view is that the medi-
an price of a single-family home,
which fell about $10,000, to
$431,900, last year, will drop to
$429,000 by the third quarter this
year. And they expect builders to take
out fewer permits for new housing.

“There’s no getting around the fact
that housing is slowing,” said James
Dinegar, chief executive of the Great-
er Washington Board of Trade.

But don’t expect that pain to trickle
broadly through the local economy,
he and other panelists said. “This
economy is so deep,” said Kathleen
Walsh Carr, president of Cardinal
Bank Washington. “It’s such a great
machine that it will take more than a
slowdown in housing to stop it.”

Then there’s the government con-
tracting sector. Most analysts think
that recent double-digit growth rates
of federal procurement are unsustain-
able. But panelists said they see few
signs that this will be the year the fed-
eral procurement slowdown has a real
impact.

Most federal contractors “seem to
be working through backlogs that will
sustain them at least through 2007,”
said William Couper, president of
Bank of America in the Washington
area. “I haven’t heard anybody crying
the blues.” 

Then there are more imponderable
threats to growth. There could be a
terrorist attack or a global economic
disturbance.

LaSalle D. “Donney” Leffall III,
president of investment advisory firm

LDL Financial, notes that the world is
awash in capital, driving up prices for
stocks, real estate and other assets,
meaning investors are getting paid
less for taking on additional risk. In-
vestors worldwide are exhibiting ex-
traordinary confidence about the fu-
ture. “If something happens to change
that, a big default or something, it
could have a real effect on the econo-
my.”

He adds, though, that any econom-
ic fallout from such an event would
probably be milder here than in most
of the country, given the diversity of
the regional economy.

Not all the panelists’ predictions
for 2006 were on target. They wrong-
ly predicted that house prices would
continue their rise. And despite the
demise of Dulles-based airline Inde-
pendence Air, they expected the num-
ber of passengers flying through local
airports to keep rising. The number
fell a bit.

So you can forgive some panelists
for being less than completely confi-
dent in their predictions this time.

“I submitted my suggestions for
2007 with far less confidence than I
had in 2006,” Couper said. “I have less
feeling that I have a handle than I did
a year ago. Everybody is watchful for
a potential slowdown, but nobody
seems to be pointing to anything con-
crete at this stage that suggests we’ve
gone off the edge.”

Panel Predicts Housing Slump
Won’t Drag Economy Much
ECONOMY, From D1

By Neil Irwin

Washington Post Staff Writer

Believe your banker. Listen to the junior as-
sociate at your law firm. And read your news-
paper with a skeptical eye. 

These seem to be some lessons of the 2006
Local Economy Challenge. Meet the person
who most accurately predicted how the Wash-
ington region would fare last year: Kathleen
Walsh Carr, the president of Cardinal Bank
Washington. And the least accurate? We’ll get
to that in a minute. 

Carr correctly guessed that the value of
goods and services produced in the Washing-
ton area would rise by 4 percent. She reck-
oned that the region would add 70,000 jobs;
the number was 67,600. She figured that local
stocks would rise 10 percent; they rose 9.3
percent.

Those were among the nine economic in-
dicators that she predicted, on average, better
than any other participant. “I am just stunned
that I won,” said Carr. “I wasn’t throwing
darts at a board, but almost.”

Actually, she was being modest. Carr has
spent 33 years as a banker, all in her native
Washington. She said she based her pre-
dictions mostly on conversations with friends
and clients, from whom she detected a gener-
al feeling of confidence. “It wasn’t scientific so
much as it was information gleaned from oth-
er people,” she said. It didn’t hurt that, as a
member of the board of directors of the Feder-
al Reserve Bank of Richmond, she routinely
reviews its extensive economic research.

Carr wasn’t the only winner. Last winter,
we issued an open invitation to readers of
washingtonpost.com to enter their own fore-
casts for the local economy. The winner of the
People’s Challenge was Katherine Bierlein, a

dictions, she looked around. 
“I work on F Street, and I look out the win-

dow and see construction every day —” she
said, and then corrected herself. “Well, I don’t
have a window, but when I look out other peo-
ple’s windows, I see all the construction going
on and things seem to be going pretty well.”

Note to Hogan & Hartson: Get this woman
a window.

Most of the competitors in our two chal-
lenges were men. So how did two women beat
the odds?

“This is just reaffirmation of the fact that
women are brighter and more intuitive than
men,” Carr said. “When you analyze a bee-
hive, there’s one queen, 20,000 drones and
70,000 workers. And it’s not an accident.”

At the other end of the results spectrum
was Washington Post business columnist Ste-
ven Pearlstein. In his 2006 forecast, he pre-
sented a view of rapidly slowing growth. The
local economy held up just fine, and Pearlstein
ended in last place on our list. He correctly
forecast that the housing market would
slump. (His prediction of the median home
price was almost dead-on.) But he wrongly ex-
pected that the slump and a slowdown in gov-
ernment spending would spread through the
broader economy.

“I was a little bit premature and intentional-
ly provocative,” he said. But he is largely
sticking to his guns and had the most pessi-
mistic predictions of our 24 panelists for
2007. “When government contracting slows,
it’s going to be more painful than people
think.”

That’s not to say he was completely un-
fazed by the loss. “All the big pieces are in
place for the kind of painful adjustment that I
anticipate. It just didn’t happen last year, and I
can’t be sure it will happen this year.”

27-year-old associate at law firm Hogan &
Hartson. Among other accurate predictions,
Bierlein forecast that passenger traffic would
slow at local airports and that housing prices
would edge down. 

Bierlein, a graduate of the University of
Chicago who studied law at the University of
Pennsylvania, said that to generate her pre-

Kathleen Walsh Carr, left, won the 2006 Local Economy Challenge. Katherine Bierlein beat out other washingtonpost.com readers.
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Banker, Lawyer Had Winning Predictions for 2006
2006 Results

1 Kathleen Walsh Carr

2 Dendy Young 

3 Stephen S. Fuller

4 Fernando Murias

5 Gregory H. Leisch

6 Barbara J. Krumsiek

7 Anirban Basu

8 W. Lyles Carr III

9 F. Joseph Moravec* CONSULTANT

10 Paul Villella

11 LaSalle D. “Donney” Leffall III

12 Charlene Drew Jarvis

13 Robert A. Peck

14 April Young

15 J.W. “Bill” Marriott Jr.* EXECUTIVE

16 James J. McGonigle* EXECUTIVE

17 Gregory L. Miller* ECONOMIST

18 Stephen Joel Trachtenberg* ACADEMIC

19 Catherine Meloy

20 William Couper

21 C.D. “Dan” Mote Jr.

22 Mark Vitner

23 Richard Florida

24 Charles W. McMillion

25 Tim Priest

26 Steven Pearlstein

* Did not participate in 2007

Entrants in the Local Economy
Challenge are chosen by The
Washington Post. For this year’s
contest, they submitted their
predictions in writing from Jan. 15 to
26. Simultaneously, entries for the
online People’s Challenge were
solicited at washingtonpost.com.

The method for calculating the
winner (and loser) of the contest: The
Post ranks predictions for each
economic indicator from most to least
accurate. The winner is the person
with the best average accuracy
ranking across all data points. There
is no prize for the winner, aside from
bragging rights.

Rules of the Game

Washington Business


